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Peter Segaar is one of a growing number of Dutch micro producers of electricity who have net metering. He says they are becoming so numerous that the government is now concerned about lost tax revenues.

In the Netherlands, the system of net metering has had the solar electricity explode over the past few years. It has become lucrative for homeowners to put solar panels on the roof.

The Dutch net debit is annualized, which means that homeowners with solar panels on the roof can trade any surplus of electricity in summer for consumption in winter.

At most, a single micro producer can include 5,000 kilowatt-hours of surplus in a year in the net metering system for the full kWh price including taxes. But according to Peter Segaar, himself a micro producer of electricity and one of the country's better-known analysts of the solar market, few come up in those numbers. He produces around 1,200 kilowatt-hours per year with his solar cells on the roof, and as a conscious consumer he consumes only slightly more household electricity. His house is heated by district heating and cooking is done with a gas stove.

- I have a so-called (analogous) Ferraris meter that spins backwards when I produce a surplus, says Peter Segaar.

With about ten years to break even for the investment, solar cells have become fashionable in the Netherlands, and the number of domestic producers has exploded in recent years and is growing almost exponentially.

A kilowatt-hour costs about 22-23 cents in the Netherlands, representing approximately two Swedish crowns. The electricity itself costs about 7 Eurocents, ex VAT. The rest is taxes.

- But after all, solar power continues to become ever cheaper, he says. Last year there were new efficiency records all the time in the research. And over time, these advances will end up in the production of solar cells.

But he also notes that the entire system is threatened by its own success.

- In Denmark, which has even higher electricity prices than what we have, the state saw how the tax base might be undercut with an increasing number of people producing their own electricity, so they altered it in a drastic way.


The same can happen in the Netherlands too, he fears. Since 70 percent of the electricity price is taxation, the state apparatus becomes frightened when it sees net metering grow as fast as it does, despite the fact that micro-generation through solar electricity so far represents only around 0.2 percent of the country's total electricity consumption. According to Peter Segaar there is serious talk in The Hague that the net metering system must be replaced by a standard lower taxation fee for small solar producers within a few years time.

- The Dutch law on net metering consists of a single article in an otherwise very complex legislation, he says.

He exemplifies a new ruling proposed by the Finance Ministry, based on the so-called "EU Fuchs-arrest". Strictly interpreted, it would mean that a household should pay VAT even for self-generated electricity that does not go online, but is directly consumed by the producer himself.

- It 's ridiculous, he says. But if you earn less than € 1 345 on the net VAT profits for your electricity, this only applies to the first year for new producers under this ruling. And most micro producers fall into that category.

There are also proposals to abolish the Ferraris meters and replace them with so called smart meters that measure both inbound and outbound electricity. The Ferraris meters say nothing about how much power is actually being produced. When it goes backwards it only tells that, in that moment, more electricity is being produced than is being consumed on-site. And it gives the solar producer an upper hand, one he or she intends to hold on to.

Most preferably, he would like to see a feed-in-tariff system for producers of solar-generated electricity in the Netherlands.

- But, he says, the Netherlands has too cumbersome systems and too many failed attempts in the area. The electricity market requires a stable system where the rules remain unchanged. It is incredibly important. Otherwise you will get no investments.
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